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NORTHERN DISTRICT OF TEXAS
0CT 18 2005
NORMA MIDDLETON, Derivatively and
on Behalf of Nominal Defendant, CLERK, U.S,
MANNATECH, INC., i, By CT COURT
Deputy
Plaintiff,

V. Civil Case No.

)

)

)

)

)

)

)
SAMUEL L. CASTER, TERRY L. )
PERSINGER, DONALD A. BUCHHOLZ, )
J. STANLEY FREDRICK, GERALD E. )
GILBERT, ALAN D. KENNEDY, MARLIN )
)

)

)

)

)

)

)

)

)

)
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RAY ROBBINS, and PATRICIAA. WIER,

Defendants.

and
MANNATECH, INC., JURY TRIAL DEMANDED
Nominal Defendant

VERIFIED SHAREHOLDER DERIVATIVE COMPLAINT

Plaintiff Norma Middleton ("Plaintiff*), derivatively and on behalf of Nominal
Defendant Mannatech, Inc. by and through her undersigned attorneys, and for her
Complaint against Defendants herein, alleges the following based upon personal
knowledge of the Plaintiff, and on information and belief as to all other matters, based
upon, inter alia, the investigation conducted by and through Plaintiff's attorneys, which
included, among other things, a review of the Defendants' public documents, public
announcements made by the Defendants, United States Securities and Exchange
Commission ("SEC") filings, wire and press releases published by and regarding

Mannatech, Inc. (hereafter "Mannatech” or the "Company") and information readily
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obtainable on the Internet. Plaintiff believes that substantial evidentiary support will exist
for the allegations set forth herein after a reasonable opportunity for discovery.

NATURE OF THE ACTION

1. This is a shareholder derivative action brought by Plaintiff and
shareholders of Mannatech against certain current or former officers and directors of
Mannatech seeking to remedy the Defendants' violations of state law, including
breaches of fiduciary duties, abuse of control, gross mismanagement, waste of
corporate assets, unjust enrichment and negligence that occurred from August 10, 2004
through the present, (the "Relevant Period") and that have caused substantial losses to
the Company.

2. Nominal Defendant Mannatech operates in the field of “glyconutrients,”
designing and developing proprietary nutritional supplements, topical products and
weight-management products sold primarily through a network-marketing system
commonly known as “multilevel marketing.”

3. Defendant Samuel Caster ("Caster") is one of Mannatech's founders and
during the Relevant Period served as the Company’s Chairman and Chief Executive
Officer. According to a May 9, 2005, article published by Barron's, Defendant Caster
previously headed Eagle Shield, a Texas based multilevel marketing company.
According to Barron's, in 1988 Eagle Shield and Caster agreed to a permanent
injunction concerning misleading claims made about the company's Radiant Barrier
home-insulation product. Moreover, in 1991 in response to an action filed by the Texas

Attorney General, Caster and his company agreed to the entry of a judgment against

' Because Defendants have failed to take action to remedy the breaches of fiduciary duties that occurred
between August 10, 2004 and May 8, 2005, the Relevant Period continues through this day instead of
ceasing on May 8, 2005, the day before the public became aware of the wrongdoings at the Company.
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